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friend of Major McKinley, the probable Repub-
lican candidate for the presidency, was in England,
where he was a well-known figure. There he met
privately Arthur J. Balf our, representing Lord Salis-
bury, and Sir William Harcourt, the leader of the
Opposition. Hay convinced them that a change
in the Administration of his country would involve
no retreat from the existing American position.
The British Government thereupon determined to
yield but attempted to cover its retreat by merging
the question with one of general arbitration. This
proposal, however, was rejected, and Lord Salis-
bury then agreed to "an equitable settlement" of
the Venezuela question by empowering the British
Ambassador at Washington to begin negotiations
"either with the representative of Venezuela or
with the Government of the United States acting
as the friend of Venezuela."

The achievement of the Administration con-
sisted in forcing Great Britain to recognize the
interest of the United States in the dispute with
Venezuela, on the ground that Venezuela was one
of the nations of the Western Hemisphere. This
concession practically involved recognition of the
interest of the United States in case of future dis-
putes with other American powers. Th e arbitration